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A federal judge has issued a new arrest order against Raul Salinas de Gortari on embezzling
charges. The order was issued at the request of the Procuraduria General de la Republica (PGR),
which alleges that Salinas and two accomplices appropriated as much as 209 million pesos (US$21.4
million) from a secret presidential account set up for Raul's brother, former President Carlos Salinas
de Gortari (1988- 1994).
The arrest order is a legal tool that allows prosecutors to require a suspect already in jail to stand
trial on new charges. Raul Salinas is serving a 27-year sentence at the Amoloya de Juarez federal
penitentiary on charges of conspiring to murder Jose Francisco Ruiz Massieu, a former official of the
then governing Partido Revolucionario Institucional (PRI). Ruiz Massieu was gunned down as he
emerged from a fund-raising event in September 1994 (see SourceMex, 1994-10-05).
Carlos Salinas was the last president to make full use of a secret fund traditionally available
to all presidents, who did not need to present any expenditure accounts. Salinas' successor
Ernesto Zedillo discontinued using the fund in the last years of his administration, and current
President Vicente Fox is not known to have used such a fund. PGR officials said they stepped up the
investigation against the former president's brother after prosecutors in Switzerland concluded their
own investigation into the source of US$114 million deposited by Raul Salinas in a Swiss bank. A
large part of those funds are said to be drug profits (see SourceMex, 1998-10-28).
Swiss authorities have had difficulty bringing charges against Raul Salinas because of legal
technicalities. In 1999, a Swiss court handed prosecutors a defeat with a ruling that they had
overstepped their authority by confiscating Salinas' US$114.4 million (see SourceMex, 1999-07-28).
Switzerland hands over probe of illicit funds to Mexico In June of this year, Swiss authorities
decided to hand over the case to the Mexican government.
At that time, deputy attorney general Maria de la Luz Lima said Swiss prosecutors were hamstrung
by the lack of a reciprocal legal-assistance treaty between Mexico and Switzerland, which prevented
Salinas from testifying there. The PGR is continuing its investigation into the drug connections for
Salinas' fortune. Salinas contends the money in his accounts in Switzerland and Britain came from
Mexican investors who had entrusted him with an investment fund. Swiss officials have pledged
to eventually turn over the money to the Mexican government. "The money will return to Mexico,
but when [this will happen] will depend on the progress we make in the investigation," Lima told
reporters in June.
While pursuing their investigation, Mexican authorities expanded a probe into allegations that
the president's brother had embezzled from the special fund established for Carlos Salinas, and
©2011 The University of New Mexico,
Latin American & Iberian Institute
All rights reserved.

Page 1 of 4

LADB Article Id: 53001
ISSN: 1054-8890

they discovered that Raul Salinas had diverted some of the money with the assistance of Francisco
Vazquez, former director of material resources in the presidency, and his sister Araceli Vazquez.
PGR officials insist prosecutors had looked into the possibility that Raul Salinas embezzled funds
as early as 1996 but had not acted until the new administration took office under Attorney General
Rafael Macedo de la Concha. "The new administration assumed the responsibility of moving this
investigation forward," said PGR spokeswoman Marisela Morales Ibanez.
Salinas' attorney Jose Luis Nassar Daw said his client has pleaded innocent to the charges presented
by the PGR. He said prosecutors showed Salinas an elaborate flowchart of money transfers among
various individuals allegedly connected to him in some way. Salinas denied the allegations in a fivepage written plea. "I am not connected to any of the people whose names appear in that diagram,"
Salinas said.
Salinas' defense team, which includes Nassar and Raul Cardenas Rioseco, filed an appeal on behalf
of their client. They said Raul Salinas technically cannot be charged with embezzlement because he
was not a public servant nor the administrator of his brother's secret fund.

PRI faces new charges of diverting funds to 2000 election
The case against Salinas is being investigated at a time when the PRI is fighting other charges of
corruption involving misuse of public funds. The most prominent case, known as Pemexgate, alleges
that former officials of the state-run oil company PEMEX illegally diverted funds to the campaign
of PRI candidate Francisco Labastida Ochoa during the 2002 presidential campaign. Those funds
were said to have been laundered through accounts of the petroleum workers union (Sindicato de
Trabajadores Petroleros de la Republica Mexicana, STPRM) in the US (see SourceMex, 2002-01-30
and 2002-05-15). That case remains under investigation, with recent information indicating that
some PEMEX funds were also moved into PRI campaigns in states governed by the opposition.
PRI officials are alleged to have used other ingenious schemes to divert funds to the Labastida
campaign, including a suspicious lottery that supposedly was used to launder 125 million pesos
(US$12.8 million) in PEMEX funds for the PRI's 2000 presidential campaign. Under the scheme,
ordinary citizens sympathetic to the PRI were named as contest winners but never received a prize.
The money was instead channeled to cover campaign expenditures.
PGR investigators say PRI officials also used the agency in charge of road construction and
maintenance (Caminos y Puentes Federales, CAPUFE) to divert public funds to the Labastida
campaign. CAPUFE, under the direction of Gustavo Carvajal, allegedly spent 2.7 billion pesos
(US$276 million) to produce 112,000 liters of paint in green, white, red, and black the PRI party
colors. This raised suspicions within the federal comptroller's office (Secretaria de la Controloria y
Desarrollo Administrativo, SECODAM) because CAPUFE rarely uses green or black in painting its
projects.
Furthermore, a SECODAM audit found that CAPUFE used 60% of its paint production that year for
advertisements and slogans for Labastida. Carvajal, who now represents the PRI in the Chamber
of Deputies, denied any wrongdoing and accused SECODAM director Francisco Barrio Terrazas
©2011 The University of New Mexico,
Latin American & Iberian Institute
All rights reserved.

Page 2 of 4

LADB Article Id: 53001
ISSN: 1054-8890

of promoting a campaign to discredit the PRI. But some prominent members of the PRI are not
convinced of Carvajal's innocence. "He's a rotten apple within our party," Veracruz Gov. Miguel
Aleman Velasco told CNI en Linea.
Other key members of the PRI have strongly criticized Barrio's efforts to uncover past corruption
by the former ruling party. "This government has not been effective in rooting out corruption and
simply engages in spectacular announcements that have no substance," said PRI president Roberto
Madrazo Pintado.

Government investigates other misuse of public funds
There have been other recent instances where PRI members or relatives have been accused of
misusing public funds.
*Antonio Meza Estrada, currently the Mexican consul in Detroit, is said to have diverted 500 million
pesos (US$51.2 million) while serving as head of the Comision Nacional del Libro de Texto Gratuito
(CONALITEG), which produces the free textbooks distributed to public schools.
*Alfredo del Mazo, a former candidate for mayor of Mexico City, is accused of illegally arranging
for PEMEX to provide a scholarship of 257,000 pesos (US$26,350) for his son to attend a graduate
program at Harvard University in Massachusetts. PEMEX has been known to offer some
scholarships to employees, but Del Mazo's son was not employed at the state-run oil company.
*Enrique Cervantes Martinez, son of former defense secretary Enrique Cervantes Aguirre,
is accused of embezzling 88 million pesos (US$9 million) from the Comision Federal de
Telecomunicaciones (COFETEL).
Additionally, authorities are investigating other suspicious uses of PEMEX funds during PRI
administrations, including the payment of US$127 million for a chemical- additives plant that
was never built at the refinery in Coatzacoalcos, Veracruz state. PEMEX awarded the contract to
a company called Proyectos Ecologicos (PROESA), owned by Alfredo and Javier Miguel Afif. The
company never built the plant, even though payment was tendered.
"What is not clear is why so much money should have been paid to the Miguel Afif brothers,
especially as the plant has not been built and was never intended to be PEMEX's property in any
case. Nor is it known where the money ended up," said energy expert David Shields, columnist
for the Mexico City English-language daily The News. "In the absence of further information, top
PEMEX officials of the past administration are suspect."
Questions have also arisen regarding modernization projects at refineries in Ciudad Madero in
Tamaulipas state and Cadereyta in Nuevo Leon state. There were significant cost overruns and
delays at both facilities, raising suspicions that some money was diverted in the two projects. [Note:
Peso-dollar conversions in this article are based on the Interbank rate in effect on Aug. 7, reported
at 9.75 pesos per US$1.00] (Sources: Agence France-Presse, 06/10/02; Spanish news service EFE,
06/06/02, 07/08/02; The News, 06/07/02, 06/11/02, 06/18/02, 07/05/02, 07/09/02, 07/15/02, 08/01/02,
08/02/02; CNI en Linea, 06/06/02, 07/08/02, 07/09/02, 08/05/02; Notimex, 06/06/02, 08/01/02, 08/06/02;
Reuters, 06/07/02, 06/10/02, 07/08/02, 07/20/02, 07/31/02, 08/06/02; Agencia de noticias Proceso,
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06/14/02, 06/17/02, 07/31/02, 08/06/02; Associated Press, 07/07/02, 07/21/02, 08/01/02, 08/06/02; La
Cronica de Hoy, 06/07/02, 08/07/02l; La Jornada, 06/07/02, 06/13/02, 07/05/02, 07/08/02, 07/12/02,
07/15/02, 07/22/02, 07/31/02, 08/01/02, 08/05-07/02; Milenio Diario, 06/07/02, 06/25/02, 07/23/02,
07/26/02, 07/31/02, 08/01/02, 08/05-07/02; Novedades, 06/07/02, 07/26/02, 08/06/02, 08/07/02; Reforma,
06/07/02, 06/17/02, 07/08-10/02, 07/22- 25/02, 07/31/02, 08/01/02, 08/06/02, 08/07/02; El Universal,
06/11/02, 07/05/02, 07/08/02, 07/11/02, 07/25/02, 07/31/02, 08/02/02, 08/06/02, 08/07/02)
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